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Supply-side structural reform of domestic garment industry based
on Hotelling model
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Abstract: Supply-side structural reform is the urgent need for the adaption into the new international
economic reform as well as the objective demand for achieving a new ordinary state of domestic economic
development. From a profit maximization perspective Hotelling model was used to study the reason of
structural imbalance and mismatch between supply and demand for domestic garment industry. Garment
firms need to adopt differentiation competitive strategy based on product positioning was point out to be
the key to reform effect. Only in this way the garment industry can achieve the transformation and
upgrading.
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